
 Module 5 Exam  Summer 20
Describe in your own words what the Federal Reserve is and why it is called the “Bankers Bank” and Central Bank. Include in your answer the structure of the Federal Reserve.

2.  List the functions of the Federal Reserve

 3. You are the Federal Reserve Police and you go into UCCC Bank. When you check the vault you see $1.5 million The reserve requirement is 5.0% and on the books are $23 million in outstanding checkable deposits.

a. By how much more in checkable deposits can Bank UCCC expand? Show work.

b. What are the excess reserves?  Show work. 

c. Now make up your own Federal Reserve Police problem and solve it. Make sure your problem has excess reserves.  Show work.
 
 
 
 
 
 

